CC1: Explanation for the consolidated profit of 6 months of 2020
On 28 Aug 2020, Construction Corporation No.1 Joint Stock Company explained the consolidated profit of 6 months of 2020 as follows:
Construction Corporation No.1 Joint Stock Company explained why the consolidated operating result of the Corporation shifted from a profit in 6 months of 2019 to a loss in 6 months of 2020 as follows:

Explanation:

· Net operating profit decreased significantly from a profit of VND 23.846 billion in the previous year to a loss of VND 89.317 billion in the current period, mainly because the ratio of gross profit to revenue decreased from 7.87% to 3.91%. Revenue of 6 months of 2020 decreased by 209 billion compared to the revenue of 6 months of 2019, but this revenue decrease did not correspond to the decrease in cost of goods sold between the current period and the previous period (79 billion). Reason: due to effects of Covid-19 epidemic, some works had to be suspended, while fixed expenses still had to be paid. 

· Some works have been checked and accepted for settlement with investors but now have to reduce revenue according to the opinion of competent State agencies;

· Moreover, competition in bidding has become increasingly fierce, leading to the fact that most of the winning projects have low profit margins;

· On the other hand, interest expenses of Dong Nai Bridge project during this period were no longer capitalized, resulting in the loss of VND 49 billion of the Enterprise in the first 6 months of 2020.
